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Environmental Economics - Definition:

Environmental Economics is a special branch of Economics which is related with the

explanation about the relationship between the economic activities and environment.

Environmental Economics is concerned with the explanation of the importance of environment

for economy, the impact of economy on the environment and the measures to control the

economic activities which have negative impact on the environment.

According to Scoot J. Callan and Janet M. Thomas, “Environmental Economics is

concerned with identifying and solving the problem of environmental damages or pollution,

associated with the flow of residuals”.

According to C.D. Kolstad, “Environmental Economics is concerned with the impact

of the economy and the appropriate way of regulating economic activity so that balance is

achieved among environmental, economic and other social goods”.

Therefore, Environmental Economics is related with the analysis about the inter

relationship between economy and environment, the importance of environment for the

economy, the impact of economic activities on the environment as well as the measures to

control those economic activities which create environmental pollution.
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Probable Question :

Define Environmental Economics.


