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2. Characteristics of Public Goods :

Explanation:

1±æU»± ^ÁõÉ1 ›¶ñ±ò ÆÁõ¿ú©†Éü÷Óý ý’ù-
  Non-rivalness 

1±æU»± ^ÁõÉ1 ÛßÁ ›¶ñ±ò ÆÁõ¿ú©†É ÆýËå ÛËò ^ÁõÉ1 ëÂ×ÁóËöÁ±á1 ÎŽÁSîÁ ›¶¿îÁÁZiZÏýÏòîÁ± òÏ¿îÁ ›¶Ëû±æÉ ýûþ¼ 1±æU»±
^ÁõÉ ëÂ×ÁóËöÁ±á1 Õ¿ñßÁ±1 ü÷±æ1 üßÁËù± ÁõÉ¿M�Ëûþ ü÷±Ëò ù±öÁ ßÁË1 Õ±1n¸ á¿îÁËßÁ ÛËò ^ÁõÉ1 ëÂ×ÁóËöÁ±á1 ÎŽÁSîÁ ü÷±æ1
¿Áõ¿öÁi§ ÁõÉ¿M�1 ÷±æîÁ ÎßÁ±Ëò±ñ1í1 ›¶¿îÁËû±¿áîÁ± Áõ± ›¶¿îÁÁZ¿iZîÁ± üÔ¿©† òýûþ¼ ëÂ×ð±ý1í¦¤1+ËÁó, Áó¿1ËÁõËú ü÷±æ1 üßÁËù±
ÁõÉ¿M�1 ÝÁó1îÁ ü÷±Ëò ›¶öÁ±» üÔ¿©† ßÁË1¼ Îüý×ðË1 Îðú1 ›¶¿îÁ1ŽÁ± ÁõÉ»¦š±ý× Îðúàò1 üßÁËù± ò±á¿1ßÁËßÁ ü÷±Ëò üÅ1ŽÁ±
›¶ð±ò ßÁË1¼
 Non-excludability

1±æU»± ^ÁõÉ ëÂ×ÁóËöÁ±á1 ÎŽÁSîÁ Õ-Áõ¿ý©¨1íËû±áÉîÁ± òÏ¿îÁ ›¶Ëû±æÉ ýûþ¼ ÕïÇ±È ü÷±æîÁ ÎßÁ±Ëò± ÁõÉ¿M�ËßÁý× ÛËò
^ÁõÉ1 ëÂ×ÁóËöÁ±á1 Áó1± ¿Áõ1îÁ ßÁ¿1 1±¿àÁõ Îò±»±¿1, ßÁ±1í ÛËò ^ÁõÉ1 ëÂ×ÁóËöÁ±á1 ÎŽÁSîÁ ü÷±æ1 üßÁËù±Ë1ý× ü÷±ò Õ¿ñßÁ±1
Õ±Ëå¼ ëÂ×ð±ý1í¦¤1+ËÁó, Îðú1 ›¶¿îÁ1ŽÁ± ÁõÉ»¦š±1 üÅôÁù1 Áó1± Îðúàò1 ÎßÁ±Ëò± ò±á¿1ßÁËßÁý× ¿Áõ1îÁ ßÁ¿1 1±¿àÁõ Îò±»±¿1¼
¿êÁßÁ Ûý×ðË1 Áó¿1ËÁõúÏûþ ›¶ðÓø¸í1 ÙÁí±RßÁ ›¶öÁ±»1 Áó1± ü÷±æ1 ÎßÁ±Ëò± ÁõÉ¿M�ËßÁý× ¿Áõ1îÁ ßÁ¿1 1à± üy» òýûþ¼
 Existence of Externalities

1±æU»± ^ÁõÉ1 ÎŽÁSîÁ Áõ±¿ýÉßÁîÁ±Ý üÔ¿©† ýûþ¼ Îû¿îÁûþ± ÎßÁ±Ëò± ÁõÉ¿M� ÕïÁõ± ÎßÁ±Ëò± ÁóŽÁ ÕïÁõ± ÎßÁ±Ëò± ›¶¿îÁ‡Á±ò
Õ±¿ð1 ëÂ×ÈÁó±ðò, ëÂ×ÁóËöÁ±á Õ±¿ð ßÁ±ûÇ1 ôÁù¦¤1+ËÁó üÔ¿©† Îý±»± ›¶öÁ±» Õ±ò ÎßÁ±Ëò± îÔÁîÁÏûþ ÁóŽÁ1 ÝÁó1îÁ üÔ¿©† Îý±»± û±ßÁ
Áõæ±1 ÁõÉ»¦š±1 ÕñÏòîÁ S�ûþ-¿ÁõS�ûþ ßÁ1± üy» òýûþ, ÎîÁËò ›¶öÁ±»ËßÁý× Áõ±¿ýÉßÁîÁ± ÁõÅ¿ù ÎßÁ±»± ýûþ¼ Áõ±¿ýÉßÁîÁ± ðÅý× ›¶ßÁ±11-
ñò±RßÁ Áõ±¿ýÉßÁîÁ± Õ±1n¸ ÙÁí±RßÁ Áõ±¿ýÉßÁîÁ±¼ û¿ð ëÂ×M� ›¶öÁ±» 1±æU»± ^ÁõÉ1 ÎŽÁSîÁ Áõ±¿ýÉßÁîÁ±Ý üÔ¿©† ýûþ¼ Îû¿îÁûþ±
ÎßÁ±Ëò± ÁõÉ¿M� ÕïÁõ± ÎßÁ±Ëò± ÁóŽÁ ÕïÁõ± ÎßÁ±Ëò± ›¶¿îÁ‡Á±ò Õ±¿ð1 ëÂ×ÈÁó±ðò, ëÂ×ÁóËöÁ±á Õ±¿ð ßÁ±ûÇ1 ôÁù¦¤1+ËÁó üÔ¿©† Îý±»±
›¶öÁ±» Õ±ò ÎßÁ±Ëò± îÔÁîÁÏûþ ÁóŽÁ1 ÝÁó1îÁ ñò±RßÁ Áõ± ù±öÁ æòßÁ ›¶öÁ±» üÔ¿©† ßÁË1 û±ßÁ Áõæ±1 ÁõÉ»¦š±1 ÕñÏòîÁ S�ûþ-
¿ÁõS�ûþ ßÁ1± üy» òýûþ, ÎîÁË™L ÛËò ›¶öÁ±Ë»ý× ý’ù ñò±RßÁ Áõ±¿ýÉßÁîÁ±¼ Õ±òý±ËîÁ 1±æU»± ^ÁõÉ1 ÎŽÁSîÁ Áõ±¿ýÉßÁîÁ±Ý üÔ¿©†
ýûþ¼ Îû¿îÁûþ± ÎßÁ±Ëò± ÁõÉ¿M� ÕïÁõ± ÎßÁ±Ëò± ÁóŽÁ ÕïÁõ± ÎßÁ±Ëò± ›¶¿îÁ‡Á±ò Õ±¿ð1 ëÂ×ÈÁó±ðò, ëÂ×ÁóËöÁ±á Õ±¿ð ßÁ±ûÇ1 ôÁù¦¤1+ËÁó
üÔ¿©† Îý±»± ›¶öÁ±» Õ±ò ÎßÁ±Ëò± îÔÁîÁÏûþ ÁóŽÁ1 ÝÁó1îÁ ÙÁí±RßÁ Áõ± ŽÁ¿îÁßÁ±1ßÁ ›¶öÁ±» üÔ¿©† ßÁË1 û±ßÁ Áõæ±1 ÁõÉ»¦š±1
ÕñÏòîÁ S�ûþ-¿ÁõS�ûþ ßÁ1± üy» òýûþ, ÎîÁËò ›¶öÁ±»ËßÁý× ÙÁí±RßÁ Áõ±¿ýÉßÁîÁ± ÎÁõ±ù± ýûþ¼ 1±æU»± ^ÁõÉ1 ÎŽÁSîÁ ñò±RßÁ
ÕïÁõ± ÙÁí±RßÁ Áõ±¿ýÉßÁîÁ±1 üÔ¿©† ýûþ¼ ëÂ×ð±ý1í¦¤1+ËÁó, Áó¿1ËÁõúÏûþ ›¶ðÓø¸Ëí ü÷±æ1 üßÁËù± ÁõÉ¿M�1 ÝÁó1îÁ ŽÁ¿îÁßÁ±1ßÁ Áõ±
ÙÁí±RßÁ ›¶öÁ±» üÔ¿©† ßÁË1, á¿îÁËßÁ Áó¿1ËÁõúÏûþ ›¶ðÓø¸í ý’ù ÙÁí±RßÁ Áõ±¿ýÉßÁîÁ±¼
 Indeterminant Individual Demand 1±æU»± ^ÁõÉ1 ÎŽÁSîÁ ÁõÉ¿M�1 äÁ±¿ýð±
Õ-¿òíÇÏîÁ Áõ± Õ¦ó©† Æý ï±ËßÁ¼ ÕïÇ±È 1±æU»± ^ÁõÉ1 ÎŽÁSîÁ ü÷±æîÁ ÎßÁ±Ëò± ÁõÉ¿M�1 ÁõÉ¿M�áîÁ ð±÷ ›¶ð±ò ßÁ¿1ÁõÍù ý×2å±
›¶ßÁ±ú òßÁË1 Õ±1n¸ ôÁùîÁ ÁõÉ¿M�1 äÁ±¿ýð± Õ±1n¸ äÁ±¿ýð± Î1à± ÛËò ^ÁõÉ1 ÎŽÁSîÁ Õ-¿òí¹îÁ Áõ± Õ¦ó©†¼
  (Minimum or Zero Marginal Cost) 1±æU»± ^ÁõÉ1 ÎŽÁSîÁ ›¶±¿™LßÁ ÁõÉûþ
òÓÉòîÁ÷ ÕïÁõ± úÓíÉ¼ ÕïÇ±È 1±æU»± ^ÁõÉ1 ÎŽÁSîÁ ^ÁõÉËéÁ±1 ÛéÁ± Õ¿îÁ¿1M� Îá±éÁ ëÂ×ÈÁó±ðò1 ÎŽÁSîÁ üÔ¿©† Îý±»± ÁõÉûþ
òÓÉòîÁ÷ Õ±1n¸ ÁõUËŽÁSîÁ úÓíÉ¼
 Market Failure1±æU»± ^ÁõÉ1 ÎŽÁSîÁ ÁÁõæ±1 ÁõÉ»¦š±1 ¿ÁõôÁùîÁ± üÔ¿©† ýûþ¼ ÕïÇ±È
¿ûËýîÅÁ 1±æU»± ^ÁõÉ1 ÎŽÁSîÁ ëÂ×ÁóËöÁ±á1 ›¶¿îÁÁZiZÏýÏòîÁ± Õ±1n¸ Õ-Áõ¿ý©¨1íËû±áÉîÁ± òÏ¿îÁ1 ›¶Ëû±æÉ ýûþ Õ±1n¸ Áõ±¿ýÉßÁîÁ±1
üÔ¿©† ýûþ, á¿îÁËßÁ ÛËò ^ÁõÉ1 ÎŽÁSîÁ äÁ±¿ýð± Õ±1n¸ Îû±á±ò1 ü÷îÁ±1 æ¿1ûþËîÁ üÔ¿©† Îý±»± Áõæ±1 ÁõÉ»¦š±1 öÁ±1ü±÷É ™¦1
ßÁ±÷É ðŽÁîÁ±ÁóÓíÇ öÁ±1ü±÷É ™¦1 [optimum efficient equilibrium level) ¿ýäÁ±ËÁó Áó¿1á¿íîÁ òýûþ¼ ôÁùîÁ ÛËò Õ»¦š±îÁ
Áõæ±1 ÁõÉ»¦š±1 ¿ÁõôÁùîÁ± üÔ¿©† ýûþ¼

Ûý×ðË1 1±æU»± ^ÁõÉ1 ›¶ñ±ò ÆÁõ¿ú©†ü÷Óý ëÂ×Ë~à ßÁ¿1Áõ Áó±¿1¼



Explanation:

The important characteristics of Public Goods are-

a) Non-Rivalary : Public Goods are non-rivalary in consumption. It implies that since all the
individuals in the society enjoy equal rights for the consumption of public goods, therefore there is
no any competition or rivalness in the consumption of public goods. For example, the national
defence protects each and every citizen of the country. Similarly, the environmental pollution has
the impact on all the individuals equally. Thus there is non-rivalness in consumption in case of
public goods.

b) Non-Excludability : Public Goods are non-excludable in consumption. Since all the individuals
in the society have the equal rights and opportunity to consume or use public goods therefore no
one can be excluded from the consumption of public goods. For example, no one can be excluded
in the society from the negative impact of environmental pollution.

c) Existence of Externalities : There is the existence of externalities in the consumption of
public goods. When due to effects of production, consumption etc. activities of an individual or
party or firm etc. creates beneficial or harmful impact on the third party or individual etc. which can
not be bought and sold under the market system, then such impact are known as externalities. If
such impact is positive or beneficial, then it is called positive externality and on the other hand, if
such impact is negative or harmful then it is called negative externality. For example, environmental
pollution creates negative or harmful impact on all the individuals in the society and hence
environmental pollution is negative externality. In case of public goods there is the existence of
either negative externality or positive externality.

d) Indeterminant Individual Demand : In case of public goods individual demand is indeterminant.
Since in case of public goods no individual in the society want to express the willingness to pay,
therefore the individual demand and individual demand curve is indeterminant in case of public
goods.

e) Minimum or Zero Marginal Cost : In case of public goods the marginal cost is minimum or
negligible or zero. It means there the additional cost to obtain or produce additional unit of the public
good is very minimum or in certain cases it is zero.

f) Market Failure : There is market failure in case of public goods. In case of public goods since
the principles of non-rivalness and non-excludability in consumption are applicable and externality
exists, therefore the optimum efficient equlibrium solution can not be obtain through the equality
between demand and supply under the market system and hence the market system is failed.

Thus, the important characteristics of public goods can be explained.

××××××
Probable Question :

Explain the characteristics of Public Goods.


